
                                                                                                                       
 

TAMALPAIS UNION HIGH SCHOOL DISTRICT
Larkspur, California

FISCAL (BOND) OVERSIGHT COMMITTEE MINUTES
November 6, 2002

______________________________________________________________________________

Members Present: Loraine Berry, Dick Johnson, Elizabeth Landers, Bill Levinson, Nancy
McCarthy, Barbara McCune, Lori Parrish, Jill Sampson, Paul Waszink

Members Absent: Bruce Dorfman, Gary Nelson

Staff: V-Anne Chernock, Laurie Famera, Karl Schultz, Arvo Toukonen

Guest: Terri Montgomery of Vavrinek, Trine, Day & Co., LLP

1. Approval of Minutes

The minutes of the October 30, 2002 meeting were distributed and reviewed.
M/S/C (Johnson/Waszink) unanimously, to approve the minutes as presented.

2. Independent Auditors’ Report

a. Review and Acceptance of Audit Report

A review of the Audit Report began with questions from the committee.  A list of
questions, prepared by Dick Johnson, was distributed.  Terri Montgomery responded to
each question. 

M/S/C (Johnson/McCune), 8 ayes, 1 no, to approve the Independent Auditors’ Report
for the period July 1, 2001 through June 30, 2002.

b. Plan Presentation of Audit Report to Board on November 12

Terri Montgomery will be present at the November 12 Board meeting to present the
report with Elizabeth Landers.  Committee members were invited to attend.  The
presentation is on the agenda for approximately 7:15 p.m.

c. Review of Public Communication



V-Anne Chernock presented a draft of a report to the Board and public, “Bond
Modernization Program, Report to the Community.”  Terri Montgomery provided
sample wording from other districts.  After the Audit is presented to the Board, the
report will be put on the District’s website, with Committee minutes and future agendas.

3. Next Audit

a. Set Date for July 1 – December 31, 2002 Audit

Lori Parrish distributed a draft timeline for the preparation of the second report to the
Fiscal (Bond) Oversight Committee and Board of Trustees on the Bond Funds.

As part of the requirements of GASB 34, effective July 1, 2002, the District’s normal
accounting basis will change from modified accrual to full accrual.  Terri explained that
currently the audit is done on a modified accrual basis.  Presenting the December 31, 2002
bond financial statement audit opinion would allow additional time (until June 30, 2003)
to work on the presentation of “full accrual” financial statements.

The committee approved having the December 31, 2002 bond financial statements audit
opinion done on a modified accrual basis of accounting, with a paragraph added to the
report indicating such.  Terri would prepare the needed paragraph.

M/S/C (McCarthy/Levinson) to continue with the modified accrual system.

Note:  The financial statements as of June 30, 2003 for the entire district will need to be
presented in accordance with GASB 34.

b. Identify Areas of Focus for Next Audit

, Change orders
, Consulting contracts in detail
, Effect of change orders on consulting consulting contracts
, Sample of other areas
, Teacher compensation in relation to modernization

Terri Mongtomery will prepare a document confirming the focus of the Audit.

4. Questions/Comments

, Facilities tours should be scheduled twice a year.  Karl Schultz was thanked for
arranging the tour on October 19.  The committee felt it was very helpful.  Karl will
make the arrangements for future tours.

, The cover letter in the Audit Report is signed by Vavrinek, Trine, Day & Co., LLP,
not Terri Montgomery.  What is the reason for this?  Terri responded that she is not



allowed to sign, it must be the company’s name.  This is accounting ethics.

, Did anyone else review the Audit Report?  Yes. There is always a second partner
review done by someone at Vavrinek, Trine, Day & Co., LLP.  In this case, her name
is Linda Todd.

, How is it determined whether something is maintenance, capital improvement or part
of modernization?  Bond counsel will provide a legal opinion on the difference
between maintenance, capital improvements and modernization, and whether or not
the projects included in the “Yellow Book” are authorized by the Bond.

, Bond counsel has also been consulted regarding the issue of whether or not we should
retain a different auditing firm for the Bond versus the General Fund.

, A more detailed description of what “consultants” are hired to do and why will be
provided to the Committee.

Note:  Legal counsel opinions are in writing and available for review at the
District Office.

5. Next Meeting

The next meeting is scheduled for March 19, 2003 at 4:00 p.m. in Kreps Conference Center.

6. Adjournment

The meeting was adjourned at 6:15 p.m.


