
Assignment #8 - Analyzing Supply and Demand Headlines KEY 

 

Remember NICEST factors that can shift DEMAND  
Number of Consumers    Incomes    Complementary Goods   

Expectations of Consumers  Substitute Goods  Tastes and Preferences  
 

Headline Demand Curve for Explanation 
A   

Average Wages Decline for 

Workers Around the Country 

 

 

 

Movie Tickets 

 

Income – With less disposable income, fewer people 

will head to the movies and demand will shift left. 

B 

 

Ariana Grande Announces 

she hates PSL’s 

 

 

Pumpkin Spice Lattes 

 

Trends/Tastes and Preferences – Fans of Ariana 

Grande will be discouraged from purchasing PSLs, 

and demand will shift left. 

C 

 

Cal Raises Ticket Prices for 

All sporting events 

 

Cal Football Tickets 

 

Price – Cal is only changing the prices of their 

football tickets. Price changes only affect the 

quantity demanded as fewer fans will be willing to 

pay the higher price, but NO NEW DEMAND 

CURVE. 

D 

 

Renters hear that home prices 

are expected to increase next 

year 

 

Houses 

 

Consumer Expectations – If renters (non-home 

owners) expect home prices to rise in the future, they 

are more inclined to purchase a house now and 

demand will shift right. 

E 

 

Coffee bean prices have 

doubled 

Coffee Creamer 

 

Complementary Goods – Coffee and coffee 

creamer are often bought together. If coffee gets 

more expensive, fewer people will purchase either of 

these goods and demand will shift left. 

F 

 

Insect infestation hits 

strawberries and there is a 

shortage of strawberries 

 

Blueberries 

 

Substitute Goods – If strawberries get more pricey, 

people will seek substitutes, driving up the demand 

for blueberries (a substitute for strawberries) and 

demand will shift right. 

G 

 

Birth rates are decreasing 

dramatically 

 

Strollers 

 

Number of Consumers – As fewer babies are born, 

there is a shrinking population demanding strollers 

and demand will shift left. 

H 

 

Ray bans discounts prices by 

20% 

 

 

Ray Ban Sunglasses 

 

Price – Doesn’t affect the number of people who 

want Ray Bans, it will only affect the number of 

people who go out and purchase them at the lower 

price. Quantity demanded increases, but NO NEW 

DEMAND CURVE. 
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Remember TINGED factors that can shift SUPPLY 
 

Technology    Input Costs        Number of Producers 

Government Policy    Expectations of Producers      Disasters 

 

Headline Supply Curve for Explanation 
I 

 

Record Potato Harvest 

leads to low Potato prices 

 

Hash Browns 

 

Inputs – If the cost of potatoes falls, the cost of 

producing frozen hash browns falls as well (you 

need potatoes to make frozen hash browns). You 

can now supply more than before so supply 

shifts right. 

J 

 

Best Buy to open more 

stores 

 

Electronics 

 

Number of Producers – As new stores open, the 

overall supply of electronics in the market 

increases so supply shifts right. 

K 

 

Titelist discounts its golf 

balls by 25% 

 

Titelist ProV-1 Golf Balls 

 

Price – The number of  Pro V-1 golf balls 

Titelist can make does not change, only price is 

changing, so NO NEW SUPPLY CURVE.  

L 

 

Major Drought is Forecast 

 

 

Soybeans 

 

Expectations of Producers – If a soybean 

farmer thinks a drought in the in the future will 

raise prices, he will decrease his supply now to 

sell more at the higher price later and supply 

would shift left. 

M 

 

New Robots invented that 

make iPhones faster & 

cheaper 

iPhones 

 

Technology – As technology improves, 

production becomes better, faster, cheaper. You 

can now supply more phones to the market so 

supply shifts right.  

N 

Congress passes new 

“Soda Tax” 

 

Soda 

 

Government Policy – If soda companies get 

taxed for each unit of soda they produce, they 

will supply less as their cost of production 

increases and supply would shift left. 

O 

 

Fire Destroys many 

vineyards in Napa & 

Sonoma 

 

Wine 

 

Disaster – If fires destroy vineyards in Sonoma 

& Napa, supply of wine would decrease and 

supply would shift left. 

P 

 

Congress approves Solar 

Energy Tax Subsidy 

 

Solar Energy Panels 

 

Government Policy – If companies that 

produce solar panels receive a government tax 

benefit for each unit they produce, they will 

supply more as their cost of production lowers 

so supply shifts right.  
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