
Income Inequality in the United States:  A Market Failure? 
 

4/12/20 San Francisco Chronicle Article on Income Inequality & COVID-19 in Marin and the Bay Area 
As you can see from the article above, inequality locally and in the entire US has been (and especially now) is a major 

economic and social concern.  Over the next three weeks, you will explore and show critical thinking on these questions: 

What are the factors that cause income inequality in the US?    

Why is income inequality a problem for the US economy? 

What are possible solutions to the problem of income inequality in the US?    

 

TASK #1: (BACKGROUND) – Read Ch. 6 in Naked Economics & Answer Questions Due Friday 4/24  (20 Points) 

1. Explain the ideas behind Charles Wheelan’s statements that “Human capital is an economic passport” and that “High 
levels of human capital can create a virtuous cycle”. 

2. According to Wheelan, what are the factors that cause poverty? 

3. What, according to Wheelan, are the other benefits to society as a whole of investment in Human Capital? How does it 
help overcome shortages of other resources and therefore make the “whole pie larger” or prevents the economy from 

operating as a “zero sum game”? 

4.  Based on argumanets in reading, which would you choose? You earn $110,000 and everyone else earns $200,000 or 

you earn $100,000 and everyone else earns $85,000? Explain your reasoning. 
 

OR 
 

Watch Professor Jon Haveman’s Webinar on Income Inequality (45 minutes) and Take Notes 

 

 

TASK #2 (PODCASTS/ARTICLES) – Take Notes on Income Inequality Solutions Due Friday 5/1 (20 Points)  

Consider if you do or do not personally support the idea of a Guaranteed (Universal) Basic Income as a tactic to 

reduce income inequality and take notes on 2 sources listed below that support your perspective. 

 

Notes should include clearly labeled SUMMARY (main points) and COMMENTARY (your opinion on these ideas). 

 

Pick 2 of the SOURCES IN SUPPORT of a Guaranteed (Universal) Basic Income to Reduce Income Inequality 

The Basic Income Experiment- Planet Money Podcast (#796) (26 minutes) 

Is The World Ready for Basic Income?- Freakonomics Podcast (38 minutes) 

The Conservative Case for a Guaranteed Basic Income—The Atlantic Magazine 

Three Reasons for Universal Basic Income—The Brookings Institute 

A Guaranteed Income for Every American—American Enterprise Institute 
 

OR 
 

Pick 2 of the SOURCES w/ ALTERNATIVE IDEAS on Reducing Income Inequality  

Universal Basic Income is a Terrible Idea- The National Review 

Three Arguments Against Guaranteed Basic Income—Foundation for Economic Education 

A Better Way To Share The Wealth:  Politico 

Invest in Job Training to Reduce Income Inequality:  USA Today 

Income Inequality is Getting Worse: Now What?: Interview with Stanford Business School professors  

 

 

TASK #3 (ESSAY) - Respond to the prompt below in no more than 2 single spaced pages.  Your response should 

combine evidence from parts 1 & 2 with your own analysis.  Due Friday 5/8 (20 Points)  

Evaluate this statement:  “Income inequality is a market failure which hurts the potential of the 

American economy and society as a whole, therefore the United States should implement a Guaranteed 

(Universal) Basic Income to reduce income inequality.”  

https://www.sfchronicle.com/bayarea/article/Coronavirus-especially-vicious-for-the-Bay-15193892.php?utm_campaign=CMS+Sharing+Tools+%28Premium%29&utm_source=facebook.com&utm_medium=referral&fbclid=IwAR18lI2En8BDZ3BhjH-mAf8XJ8EytAU2_dFAv_nhwQkVbcHBmRi1Mxam4nQ
https://needelegation.org/Videos/Hart_Income_Inequality.mp4
https://www.npr.org/sections/money/2017/09/22/552850245/episode-796-the-basic-income-experiment
https://freakonomics.com/podcast/mincome/
https://www.theatlantic.com/politics/archive/2014/08/why-arent-reformicons-pushing-a-guaranteed-basic-income/375600/
https://www.brookings.edu/blog/future-development/2017/02/15/three-reasons-for-universal-basic-income/
https://www.aei.org/articles/a-guaranteed-income-for-every-american/
https://www.nationalreview.com/2016/06/universal-basic-income-ubi-terrible-idea/
https://fee.org/articles/the-top-three-arguments-against-a-universal-basic-income/
https://www.politico.com/agenda/story/2018/11/20/wealth-inequality-policy-solutions-000790/
https://www.usatoday.com/story/opinion/2020/03/10/invest-more-job-training-reduce-income-inequality-column/4922248002/
https://www.fastcompany.com/90382157/stanford-profs-u-s-income-inequality-is-only-getting-worse-now-what

