
AP Microeconomics – Kelemen 

 

Unit 1:  Introduction to Micoeconomics 

Microeconomics is the social science that studies how people make decisions at the small scale. It is different from macroeconomics 

which looks at how the economy works as a whole ("on aggregate").  The frequent use of simplified graphic models that represent 

these small-scale decisions is similar to macroeconomics. The primary goal of microeconomic theory is to analyze how individual 

decision-makers in a free market (both individuals and firms) will behave in a variety of situations.  In this unit, we will build on the 

fundamentals of supply and demand theory learned last semester to better understand the motivations of individuals (consumers) and 

firms (companies) using economic language.  Similar to last semester, most assignments will ask you to describe real world 

examples of the theories under study in plain language.  Finally, there will be a focus on the externalities.  These are what economists 

call the unintended side effects of the decisions individuals and firms make in a free market and what impacts government regulation 

can have in dealing with externalities. 

Suggested Reading & Vocabulary 
Supply & Demand Basics (Chapter 4) 

Laws of Demand & Supply, Demand & Supply Schedules vs. Shifts in Demand or Shifts in Supply, Equilibrium, 

Surpluses & Shortages, Price Floors & Price Ceilings, Marginal Utility, Diminishing Marginal Utility 

 

Elasticity (Chapters 5 & 6) 

Elasticity of Demand, Price Elastic & Price Inelastic, Income elasticity, Cross-Price Elasticity, Elasticity of Supply, 

Determinants of Elasticity, Impacts of Government Price Controls & Taxes 

 

Markets & Welfare (Chapters 7 & 8) 

Consumer Surplus, Producer Surplus, Price vs. Cost, Efficiency, Equity, Deadweight Loss of Taxation, Laffer Curve 

 

Externalities (Chapter 10) 

Social Welfare, Negative Externalities, Positive Externalities, Market Failure, Public Policies towards Externalities 

(Taxes, Subsidies, Market-Based Trading), Private Policies towards Externalities (Coase Theorem, Transaction Costs) 

Assignments & Assessments 
Assignments: These will typically be started & discussed in class approximately once per week.  Assignments will often ask you to 

make real world connections to theoretical topics discussed in class.  Assignments turned in on time can be revised to earn full credit, 

but late assignments may be penalized and cannot be revised. 

 

Multiple Choice Assessments:  Understanding of required material will be assessed with multiple choice questions drawn mainly 

from old AP exams that align with theories and concepts discussed in class.  Dates of multiple choice quizzes or tests will be 

announced at least a week before assessment takes place.  Revisions to earn back up to half the points lost within a week are allowed. 

 

Free Response Assessments:  Understanding of required material will be assessed with free response questions (FRQ) drawn mainly 

from old AP exams that align with theories and concepts discussed in class.  Dates of FRQ’s will be announced at least a week before 

assessment takes place.  Revisions to earn back up to half the points lost within a week are allowed. 

 


