
“Income inequality is a market failure which hurts the potential of the American economy 
and society as a whole, therefore the United States should implement a Guaranteed 
(Universal) Basic Income to reduce income inequality.”  
 

Economic inequality in the United States is a growing problem. Half of all wealth is held 

by the wealthiest 10%, and CEOs make an average of 278 times their workers. A 2018 study 

done by economists Emmanuel Saez and Gabriel Zucman revealed that the top 400 wealthiest 

families in the country paid a lower tax rate than the bottom 50%. With what is supposed to be a 

proggressive tax system almost completely failing in its purpose of collecting sufficient tax 

dollars from the super wealthy, very little stands in the way of rapidly increasing wealth and 

income inequality. This is clearly a market failure, and something needs to be done. 

A potential partial solution lies in the possibility of some form of universal basic income 

or “UBI”. Implementing UBI would mean every adult in the country would receive a regular 

payment of some amount of money from the government. This is a simple and non-bureaucratic 

way to get money in the hands of those who need it. People who are struggling to meet basic 

needs because they are unemployed or are working for starvation wages would ideally use their 

basic income to help them keep their head above the water.  

Additionally, the increase in national income would stimulate the economy, creating jobs 

and opportunities for people to be more successful and happy. With somewhere around half of 

Americans saying they live paycheck to paycheck (depending on the study), millions of people 

lack the resources to be creative, to innovate, and to invest in their future and the country’s 

future. Implementing UBI would give people a chance to have money they can use for taking 

risks like starting their own business.  

Humans face perhaps the most critical crises ever in our current time. Not only does 

COVID-19 threaten the lives of millions, but ongoing crises like growing economic inequality 

and climate change constantly loom in the background. Massive changes are needed if we are 

going to divert from the dangerous course we’re on. No one proposal will solve all the world’s 

problems, but UBI would free up millions of people to shift their attention from keeping 

themselves fed and alive to fighting against the abundance of major crises that exist today. 

 


