
Quiz #1 Small Group Review Discussions
Your active participation will help you to be ready for quiz that will take place at the start of our next class meeting

- Move into small groups as directed

- Look at the next 5 slides on laptops

- Discuss answers to questions on slides with help of Assignments #1, #2 & #3

- Be ready to ask if group members are unsure of an answer



Opportunity Cost

What is correct answer…WHY?
The opportunity cost of  going to college is:

a. the total spent on food, clothing, books, transportation, tuition, lodging, and other expenses.

b. the income & experience that a student gives up when they quit their job to attend college.

c. zero since a college education will allow a student to earn a larger income after graduation.

d. zero for students who are fortunate enough to have all of  their college expenses paid by someone else.

How does the 
picture illustrate

opportunity cost?  



Factors of Production & Efficiency

How does the picture 
illustrate 

each of the 
4 factors of production?

How could more
efficient choices 

change the picture? 



Marginal Utility

Which choice describes Marginal Utility?

Why?

a. the additional product produced 

as the firm adds one additional 

unit of an input.

b. the additional benefit that a 

consumer derives from consuming 

one additional unit of a good.

c. the cost of a good or service 

divided by the number of  units 

produced.

d. a large car that is likely to break 

down.

How does image illustrate
The Law of Decreasing Marginal Utility ?

(Hint:  Consider what is different between 3rd & 4th cookies vs. 28th & 29th)  



Production Possibilities Frontier (PPF) also called Production Possibilities Curve (PPC)

Tuttle’s Titanium uses its teeming tons of  titanium to 

turn out tractors and tubas. Below is the Production 

Possibilities Frontier (PPF) for Tuttle’s Titanium.

1) At which point(s) can Tuttle’s Titanium not currently produce?

2) Inefficient production is represented by which point(s)?

3) Efficient production is represented by which point(s)

How do the blue and red lines illustrate the difference between 
increasing efficiency and increasing the factors of production?

What are some possible ways of increasing efficiency (getting 
from A to B) and increasing the factors of production (Getting 
from B to C)?



Can you define these term discussed in Assignment #3?

Can you explain why each is important in the study of  

economics AND give an original example of  each 

concept?

Incentives 

Perverse Incentives 

Communal & Privately Owned Resources 

Negative & Positive Impacts of Capitalist Competition

Taxes as Incentives

Underground Economy


