
On Back of Assignment #11, copy these
Roles of Government Relating to the Economy

Protecting property rights

Maintaining competition

Protecting consumers, savers, and investors

Protecting workers

Addressing externalities

Providing public goods

Promoting economic stability

Redistributing income



Protecting Property Rights

The government protects the ownership of 
economic resources, such as land, personal 
possessions, physical assets, and ideas.

Examples: U.S. Patent and Trademark Office, 

Court Systems, Police Forces

Exception: Eminent domain.  This is when government takes 
away (but pays for) property from individuals for the public 
benefit…like taking land from a person to build a new road



Maintaining Competition

The government acts a “referee” for private 
businesses and works to prohibit practices 
that restrict “fair” market competition.

Examples:

- Justice Department (Antitrust Division)

- Federal Trade Commission (FTC)

- Secutities and Exchange Commission (SEC)



Protecting Consumers, 
Savers, and Investors

The government provides unbiased information 
about products and makes sure goods and 
services are safe and dependable.

Examples: 

- Center for Disease Control (CDC)

- Food and Drug Administration (FDA)

- National Traffic Safety Administration (NTSA)

- Federal Deposit Insurance Corporation (FDIC)



Protecting Workers

The government works to safeguard the interests of 
workers and to protect their physical well-being.

Examples: 

- Department of Labor (DOL)

- Occupational Safety & Health Administration (OSHA)



Addressing Externalities

The government works to promote positive 
externalities (ex: higher education) and limit 
negative externalities (ex: pollution).

Examples: 

- Department of Education

- Environmental Protection Agency (EPA)



Providing Public Goods

The government obtains, protects and preserves 
common resources that contibute to the public 
well being and safety. 

Examples:

Military, Roads, Parks, Museums, K-12 Education



Promoting Economic Stability

The government makes sure that the economy 
is stable, goods and services are readily 
available, and prices are predictable.

Examples:

- Treasury Department

- Federal Reserve System

- Department of Commerce



Redistributing Income

The government collects taxes at rates proportional 
to a citizens income and distributes the money to 
others (entitlements) to achieve greater income 
equality (lower poverty rates).

Examples: 

- Internal Revenue Service (IRS)

- Social Security

- Medicare

- Unemployment Insurance



Ranking

Rank the 8 Roles of Government from Most Important (#1) 

to Least Important (#8).

There is no correct answer, but next to your rankings, briefly explain 

why you ranked the roles the way you did. 
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