
Key Terms: Different Types of Taxes (Proportional, Progressive & Regressive), Federal Revenue (Personal Taxes, 

Corporate Taxes and Other Taxes), Federal Government Spending (Entitlement vs. Discretionary), State & Local 

Government Spending, State & Local Government Revenue

Crash Course Economics – Episode 31 - Taxes

https://www.youtube.com/watch?v=7Qtr_vA3Prw






What is a fair tax?
3) How does the 
cartoon relate to 

the challenge 
involved in 

determining
what taxes are 

fair?





4) Summarize in own words what Adam Smith’s 4 Maxims of Taxes are and what 

the 3 types of taxes are.  Which of types of taxes do you think are best?  Why?





5) What 
does the 
graphic 

show about 
how Federal 
tax revenue 
has changed 

over 
the past 70 
years or so?



Mandatory vs. Discretionary Federal Spending
Mandatory (required by law) spending (also called entitlement spending) refers to money that existing 

laws require the government to spend.  Discretionary (choice) spending is expenditure of tax dollars 

that government planners change from year to year. In recent decades, as a percentage of the overall 

federal budget, mandatory entitlement spending has been growing and discretionary spending has been 

decreasing.  Also, see next slide that shows how federal spending varies widely from state to state.

6) What are some aspects of BOTH federal mandatory and 

discretionary spending that are most surprising to you?  Why?



Why 

is 

federal 

tax 

revenue 

not 

spent 

equally?



What about state taxes?



7) What are some aspects of BOTH state revenue and spending that 

are most surprising/interesting to you?  Why?



Look a the graphic to the left 
illustrating California counties that 

pay more state taxes and receive 
more state benefits.

Also, look at the map linked below 
showing spending per student in 
school districts across the nation.

8) Summarize the trends 
you see and explain if you 
believe these trends are 

fair or unfair?  Why?

https://www.npr.org/2016/04/18/474256366/why-americas-schools-have-a-money-problem

Local & State Spending Inequity

https://www.npr.org/2016/04/18/474256366/why-americas-schools-have-a-money-problem



