
Unit 1 - Foundations of Economics - Economic Consultant Group Project 

 

BACKGROUND 
Assume Kelemen & Company is a small producer of athletic apparel. They currently have a rented 10,000 sq. ft 

production area run by 5 full-time employees and Mr. Kelemen (the owner). Recently the company has been approved for 

a $100,000 loan to expand its operation. A full report on their current costs, output and spending is attached.  You will 

notice that the economic choices the owner (Mr. Kelemen) has been making are causing the company to lose money at the 

moment…that is why you have been hired as economic consultants. 

 

TASK 
For this project, assume that Mr. Kelemen has hired your group to act as Economic Consultants to advise Kelemen & Co. 

on how to more efficiently maximize its economic potential.  The proposals your group comes up with should address the 

three fundamental questions relevant to any economic system:   WHAT TO PRODUCE, HOW TO PRODUCE IT and 

WHO TO PRODUCE IT FOR.  Your proposal should consider ideas that could impact the factors of production (Land, 

Labor, Capital & Entrepreneurship) used by Kelemen & Co.  

 

Using your knowledge of fundamental economic principals and the creativity of the members of your group, you will 

prepare the following products:   

 

1) A 10-minute long slide presentation 

 

AND 

 

2) A 2 page written summary outlining the proposals your group comes up with for maximizing the 

efficiency and economic potential of Kelemen & Co. 

 

The slide presentation and written summary are DUE on Thursday/Friday, January 30th/31st    

 

 

ECONOMIC CONTENT 
Your slide presentation & written summary should include specific references to many of the concepts below 

See class assignments & materials as well as do outside research as needed 

 

 Needs, Wants & Scarcity   Factors of Production   Opportunity Cost 

 Trade Offs    Marginal Utility  Production Possibilities Frontier (PPF) Model 

 Efficiency   Economic Systems (Traditional, Market, Command, Mixed) 

 Circular Flow Model   Incentives    The “Invisible Hand” 

 Economic Indicators (GDP, Inflation, Unemployment)    The Business Cycle 

Externalities 

 

ASSESSMENT 

Written Proposal, Presentation & Teamwork will be assessed.  See the rubric below for grading criteria. 

 

 



Economic Consultant Group Project Grading Rubric 

 A 
Exceeds Standard 

B 
Meets Standard 

C 
Approaching Standard 

 

 

 

Written 

Proposal 

 

 

 

______/12 

 

Includes abundant relevant 

economic  

content described 

consistently in own voice 

 

 

Includes creative and 

thoughtful proposals 

addressing all three key 

economic questions & 

multiple factors of production  

 

 

Includes adequate economic  

content described 

mostly in own voice 

 

 

Includes adequate proposals 

addressing many economic 

questions and some factors of 

production 

 

 

 

Minimal relevant economic  

content or economic concepts 

often not described in own voice 

 

 

Includes proposals addressing one 

or two economic questions or 

factors of production  

OR  

many proposals are 

confusing/superficial 

 

 

 

Slides and  

Presentation 

 

 

 

______/10 

 

All slides blend abundant and 

creative written and visual 

content in an engaging and 

appealing format 

 

Presentation is just about 10 

minutes in length 

 

All slides blend adequate 

written and visual content in a 

clear format 

 

 

Presentation is about 8 minutes 

long or about 12 minutes long 

 

Many slides composed of 

unoriginal written or visual 

content OR adequate information 

formatted in a sloppy/confusing 

manner  

 

Presentation is less than 6 or 

longer than 14 minutes 

 

 

Teamwork 

 

 

 

______/8 

 

 

The entire group plays a 

meaningful part in preparation 

and presentation 

 

 

All group members use class 

work time efficiently 

 

 

Most of the group plays a 

helpful part in preparation and 

presentation 

 

 

Most group members use most  

class work time efficiently 

 

One or two group members do 

most of the work 

 

 

 

Most group members use class 

work time inefficiently 

 

 

3rd Period Groups 

Group 1 Group 2 Group 3 Group 4 Group 5 

Greg Andre Emerson Max John 

Sierra C Tatum Abby Marina Sierra S 

Alexia Isa Camila Caroline Annabelle 

Lucas Tomas Cameron Ajai Ren 

Carsten Taryn Amir Ceci Mariele 

Jeremy Jack & Jack Aidan & Aidan Skylar Connor 

 

4th Period Groups 

Group 1 Group 2 Group 3 Group 4 Group 5 

Mitchell H Matt F Alex Stefan Marty 

Diana Arianna Ysella Juliana Diego 

Sophie Sarah Skye Molly Denzel 

Jayden Ashton Nick Phoenix Jake 

Marvin Lucie Julia Mia Mitch M 

Chris Ethan Dylan Eric  

 



Kelemen & Co. 2019 Earnings and Production Summary Report 
We currently produce two products: Dryfit athletic shirts and shorts for all sports. 

 

We currently have 10 machines operated by 5 full time (8-hours a day and 21 days a month) employees making $15 an hour.  

(OVER TIME WAGES = $25 per hour) Our production possibilities are outlined below. It costs $8 in materials to make a shirt and 

$12 to make shorts. Our current manufacturing machines can make 500 shirts per hour or 300 shorts per hour or any combination 

described below. We can currently sell one shirt for $10 and one pair of shorts at $14. Hint: (Profit = Revenue - Cost).  No 

matter what combination of shirts and shorts we produce, we can find a buyer. 

 

Shirt 

Production 

(per hour) 

Shirt Cost 

($8 each) 

Per hour 

Shorts 

Production 

(per hour) 

Shorts Cost 

($12 each) 

Per hour 

Labor 

Costs per hour 

(5 @ $15) 

Total Revenue 
# of Shirts @$10 + 

# of Shorts @ $14 

Total Costs  

(Materials + 

labor) per hour 

500 $4000 0 $0 $75 $5000 $4075 

450 $3600 30 $360 $75 $4920 $4035 

400 $3200 60 $720 $75 $4840 $3995 

350 $2800 90 $1080 $75 $4760 $3955 

300 $2400 120 $1440 $75 $4680 $3915 

250 $2000 150 $1800 $75 $4600 $3875 

200 $1600 180 $2160 $75 $4520 $3835 

150 $1200 210 $2520 $75 $4440 $3795 

100 $800 240 $2880 $75 $4360 $3755 

50 $400 270 $3240 $75 $4280 $3715 

0 $0 300 $3600 $75 $4200 $3675 

 
Kelemen & Co. has recently been approved for a $100,000 loan to expand our production. For every two machines, we purchase 

we will need to hire another full-time employee. We could also buy automated machines (no ADDITIONAL workers needed, but 

requires a “supervisor” on duty while each automated machine is operating) that can work 24 hours a day for a much higher cost as 

described below. 

 

Regular Machine cost = $10,000 per unit 

Selling old Machines = +$4000 

Automated Machine cost = $25,000 per unit 

Can work 3x what regular machines can 

 

Also, we at Kelemen & Co. are very conscious of the environment as you can see below. We would like some recommendations as to 

how to continue our goal of reducing our carbon footprint while still maintaining a profit. 

 

Future  Environmental Policies That Mr. Kelemen would like to be able to do 

Use of Biodegradable materials =  

+$1 cost per unit  

Buying Solar Panels = $50,000  

but saves $250 a day in electricity costs 

Donations to Environmental Charities =  

$10,000 a year  

 

Other FIXED costs Future Costs 

Rent  = $60,000 per month 

Electricity = $275 per 8 hour day (when factory operates) 

Insurance = $1,000 per month (flat fee) 

Contribution to Employee Health Care = $6,000 per month 

TOTAL FOR ALL EMPLOYEES + Owner ($1000 each) 

Office Supplies = $800 per month 

Consultant Fee = $5,000 (ONE TIME) 

Loan Payments ($1,500 per month for 10 years) 

 



Other notes: 

The economy is currently in a period of Expansion (4% GDP Growth) & Unemployment is low at 3% 

We are open to incentive ideas to increase production 

The athletic clothing business is very competitive and there are numerous rival manufacturers in the market 


